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Abstract 


Oil is one of the multiple sources of energy but it is not as the 
whole commodity goods because its production, marketing, and 
transportation on a global scale have a huge political and economical 
impact and affects the interests of many parties, of which most 
importantly are the producing countries / investing companies / and 
consuming countries. The Western world has witnessed four world 
wars: the first was against Germany and the Ottoman Empire, the 
second against Germany and Japan, and third against the Soviet Union 
(the Cold War), the fourth is targeting the Islamic world under the 
rubric of fighting terrorism (counter-terrorism) and in the latter 
Afghanistan was occupied and then Iraq. The aimof these wars is to 
control the oil and its sources and to use it as a weapon m the face of 
competitors, along with other strategic objectives related to the nature 
and benefits of rebuilding the international system of the post-cold war 
and the emergence of the phenomenon known as globalization. But 
many head oil states are currently seeking to conclude deals oil and 
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mutual relations in the face of American and Western hegemony. 
Among these countries come China, Russia, Venezuela and Iran. 
Moreover, there is a growing concern in the west of the understandings 
that take security dimensions. 

The global supply of oil is influenced by some of the foremost 
factors such as the demand for oil and its price, as the supply is 
deemed as a response to the requests of consumers at the prevailing 
market price / as well as the reserve volume / the cost ofextraction and 
development / forms of investment / applicable tax regulations / 
political conditions in the areas of production / policy of the oil- 
producing state and how much _ it is needed to meet domestic 
consumption or to export it to provide the cash supplherthat meets the 
financial needs / in addition to the organizational form of the global 
supply management / included in this framework comes the poly to 
be decided by the collective (OPEC) which determines the production 
ceiling, the distribution of quotas among members, and the extent 
commitment to those quotas. 

It has been tried in this research to study the his toncalevolution 
of oil prices, leading to the recent (crisis) which was the indexrise 
which was recorded in world oil prices in 2004; (which was not 
recognized since the early eighties) to more than $ 41 a bameland then 
its progressive rise to more than $ 70 in 2005 and 2006. If taken into 
account the inflation rate witnessed by the economic word, those rises 
are relatively correction in oil prices but it takes the form of a crisis 
because it was not done accumulatively, in addition to the increase 
qualitatively after a long period of stagnation and recession, and this is 
what makes the price rise create large instability in the globalmarkets. 

The industrial nations today are serious in bringing alternative 
energies for oil, moreover, countries like the United States, Japan, 
Germany, England, Norway and the Netherlands have already 
achieved notable successes at this level, particularly in the production 
of solar, wind and hydro energy. This means that many of the word 
economy started to prepare for a time of ‘Non-existent oil’. Indeed, the 
industrialized nations began so since the first oil crisis, the 
establishment of the International Energy Agency (IFA) in 1974, 
where it pursued a policy to focus on energy gained fromthe coaland 
atomic energy in particular. The most appropriate future alternatives 
are those that include two important parts; the availability, and the 
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economic cost. In other words, the priority must go to the cost- 
effective technology which countries (especially developing counties) 
can use. Perhaps, it is necessary to have several alternatives whose 
almost ratios participation in the energy package converge while we 
may find in another country one of the alternatives whichrepresents a 
participation rate transcending other alternatives since we cannot 
identify a specific alternative. However, certainty of the increasing 
involvement of renewable energies with the passage of tinestillexsts. 


In Syria, oil has acquired the strategic commodity parexcellence 
(After the opening of the oil sector to foreign companies 1974and the 
increase of the domestic production after 1985). This is due to the 
place it occupied in the economy as a whole where discovenes helped 
foreign companies operating since the second half of the eighties, 
conjunction with the production of the Syrian Oil Company to increase 
the level of production and quantities exported. Since the beginning of 
the nineties crude oil has become one of the most important sources of 
energy and helps with other energy sources (75% oil and gas by 18% 
and hydroelectric energy by 7%), in meeting the needs of Syria of 
energy as a preliminary and combustion substance. In recent years, the 
decline in production and increased domestic consumption have led to 
a decline in crude oil exports, increasing imports of oil by-products,a 
decline in oil revenues, and the deterioration of the oil balance. This 
represents a serious indication whose results were remarked in various 
crises. Hence, there is an urgent need to move fast to cover this 
frightening defect. 
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